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  Press Release
“Alternative Financial Services” Continue To Grow, 

By Serving The Unbanked
Tampa FL,  June 24,  2008:   Marketdata Enterprises, Inc., a leading independent market research publisher of “off-the-shelf” studies about service industries since 1979, has released a new 143-page report entitled: Check Cashing, Money Transfer, Payday Loan and Pawnshop Services.  This is a new third edition market study about a fascinating but little-researched $27 billion business.  The study examines the operations of: check cashing stores, payday loan/advance services, pawnshops and money transfer services—all of which are rapidly increasing in number across America. 

  According to Research Director, John LaRosa: “These businesses exist to serve the “unbanked” or “subprime’ market – 35% of the U.S. population. Critics of check cashing and payday loan outlets point to very high annual interest rates, but in reality, most customers like the more flexible hours, convenience and lower fees vs. banks. Immigrant workers are fueling a booming money transfer market to Latin America”. 
Major Findings:

· There are 12 million U.S. households that are “unbanked”, that is, do not use traditional banks but alternative financial services. Marketdata estimated that this was a $27 billion industry last year. It’s forecast to grow to $35.8 billion by 2013.
· A total of 13,000 check cashing outlets are estimated to have $1.99 billion in 2007 receipts, growing to $2.07 billion this year. The business is consolidating and growth may have already peaked.

· There are 467,000 world-wide money transfer agents, comprising a $6.1 billion industry, slated to grow 8% in 2008. The business is dominated by Western Union and MoneyGram (which have a 22% combined market share). This market has posted strong growth but remains very fragmented. New competition is coming from Visa, Mastercard, Wal-Mart and mobile finance using cell phones.   
· Payday loan services have grown to 25,000 outlets but are facing criticism and stricter regulation. More competition is coming from credit unions. This is a $6.9 billion market.
· There are about 11,000 U.S. pawnshops, which have recently entered the payday loan business as well. Pawnshops are concentrated in the Southeast and Southwest and constitute a $12 billion market. Pawnshops have recently benefited from the rising price of gold and silver and the slowing economy, but the number of shops is declining.

· New technologies and competitors are emerging, such as biometric check cashing services, Vcom check cashing kiosks in 7-Eleven stores, and Wal-Mart. Wal-Mart is uniquely positioned to serve the “unbanked”, since 20% of its customers (typically lower income) don’t have bank accounts – double the national average.
“The number of check cashing outlets has tripled from the 1980s, and it’s not hard to see why. Born in the Great Depression, these stores now offer money orders, wire transfers, pre-paid phone cards, postage, lottery tickets, copy & fax services, currency exchange – as well as cashing government and payroll checks, and are open 24/7!”, according to John LaRosa.   

There are about 11,000 U.S. pawnshops, which have recently entered the payday loan business as well. Pawnshops Editor’s Note:   Check Cashing, Money Transfer & Payday Loan Services: A Market Analysis, published in June 2008, is an independently researched “off-the-shelf” study.  The study is 143 pages in length, and costs $1,795. It is also sold by individual chapters at lower cost.  John LaRosa is available for media interviews (call: 813-907-9090).  A free table of contents is available by mail, fax., email or the Web.  Contact: Marketdata Enterprises, Inc., 8903 Regents Park Dr., Tampa, FL  33647, or see www.marketdataenterprises.com. Marketdata  studies are also available on-line via several commercial databases. Call for details.and the slowing economy.  
          30 pp. overviews of each market are available to the general public for $79.
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